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COMPANY’S INFORMATION

Bhanero Textile Mills Limited ("the Company") was incorporated on 30th March 1980 as

a public limited company in Pakistan under Companies Ordinance, 1984 and is quoted

on all stock exchanges of Pakistan. The registered office of the Company is located at

Umer House, 23/1, Sector 23, S. M. Farooq Road, Korangi Industrial Area Karachi.

The company is principally engaged in manufacturing and sales of yarn and fabric. The

production facilities are located at Kotri, District Dadu in the province of Sindh and Feroz

Watwan, District Sheikhupura in the province of Punjab.



BHANERO TEXTILE MILL UNIT 1

A pioneer unit of the group was established in 1982. It consist of 26,304 Spindles and

192 Rotors with related complete back process machines along with two for one

Twisters and a laboratory equipped with the latest testing equipment. A Cotton

Dyeing Unit is also linked with the mill's premises to specialize the unit for production

of all sorts of counts in Mélange Yarn and 100% Carded/Combed Dyed Cotton Yarn

suitable for Knitted/Woven Fabrics, Apparel and Home Textiles. This unit is capable of

producing 100% Rayon Yarn.

Some of the counts being spun are:

Mélange Yarn 10/1 to 36/1 Carded/Combed in Required Shades.

Slub Yarn 6/1 to 36/1

Flex Yarn 10/1











Dyeing Unit:

Our Dyed / Mélange Yarn is a blend of different ratios mixed with Polyester

Viscose as well as 100% Cotton Carded/Combed Ranges for an assortment of

different requirements in reactive dyes and sulpher. It is continuously growing

with the acquisition of innovative technology and process to keep pace with

the international standards. This unit is capable of Dyeing 100% Cotton,

Polyester and Rayon. This Dyeing unit is also ISO Certified besides the Spinning

Unit

4



BHANERO TEXTILE MILL LTD | submit by UMAIR BIN YOUSUF



ANALYSIS OF FINANCIAL STATEMENTS January 16, 2011



BHANERO TEXTILE MILLS - UNIT-2

Established in 1991 comprising of 41,472 Spindles with related back process along

with two for one Twister Machines. The unit produces fine counts of high quality

cotton yarn specially for Weaving from 30/1 to 120/1 compact yarn. Fine counts are

being spun from best quality PIMA Cotton, Egyptian Cotton, USA Cotton and CIS

Cotton. The unit has its own laboratory equipped with latest testing equipment.

Quality, precision and reliability secure Bhanero a place under one of the leading

manufacturer, in corporation with Toyota, Bhanero helped pioneer compact spinning

fit for production, thus achieving a major break through for the traditional ring

spinning process. Bhanero recognizes the quality improvements achieved through

yarn conditioning. All yarns produced pass through a OBEM yarn conditioning process.

Some of the counts being spun are:

30/1 to 120/1 and Double Carded and Combed, Compact and Conventional

yarn.







BHANERO TEXTILE MILLS (WEAVING) - UNIT-3

Bhanero Textile mills (Weaving) Unit-3 is situated in Ferozwatoan, Sheikhupura

equipped with Picanol OmniPlus 800 AirJet Looms, which is the most sophisticated

machinery available for weaving in Pakistan comprising of speed and flexibility.

Supported by in-house spinning facility, Bhanero have the potential to produce a

variety of finest woven fabrics. Produces mix ranges from light to heavy, wider width,

plain, textured, twills and luxurious satins. All machines are of European origin. All the

fabric manufacturing process is Managed by skilled textile technologists assuring

quality throughout production processes which assures 100% fabric inspection to

prevent faulty fabric reaching the customer. The laboratory in Bhanero is geared up

with latest testing equipment to conduct all key fabric quality parameters for

producing the finest fabric. Bhanero has 140 Picanol Air Jet Looms of various widths

with state of the art preparatory process from Benniger.

Looms have different width, such as.

280 CM

340 CM
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Vision

A Premier Quality Company, Providing

Quality Products

And Maintaining An Excellent Level Of

Ethical

And Professional Standards.



Mission Statement

To become a leading manufacturer of textile

products in the

International &amp; Local markets and to

explore new era to

Achieve the highest level of success.

6



BHANERO TEXTILE MILL LTD | submit by UMAIR BIN YOUSUF



ANALYSIS OF FINANCIAL STATEMENTS January 16, 2011



HORIZONTAL &amp;

VERTICAL ANALYSIS



Sales revenue

Less: Cost of goods sold

Gross Profit

Less: Operating Expenses

General &amp; Administrative Expenses

Depreciation Expenses

Total Operating Expense

Add:Other Income

Operating Profits

Less: Interest Expense

Net Profit before taxes

Less: Taxes

Net Profit after taxes

Earning per share (EPS)

Credit Purchase

No of Shares Outstanding
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3,582,100,976

2,980,865,567

601,235,409



100%

83%

17%



3,781,556,514

3,114,666,541

666,889,973



100%

82%

21%



91,391,293

187,324,640

278,715,933

1,844,924

324,364,400

224,396,875

99,967,525

36,061,983

63,905,542

21.30

2,438,241,282

3,000,000



2.55%

5.23%

7.78%

0.05%

9.06%

6.26%

3.35%

1.01%

1.78%



103,250,836

176,981,285

280,232,121

2,754,619

389,412,471

289,788,192

99,624,279

18,749,750

80,874,529

26.96

2,093,781,484

3,000,000



2.73%

4.68%

7.41%

0.09%

10.30%

7.66%

3.20%

0.50%

2.14%



12.98%

-5.52%

0.54%

49%

20.05%

29.14%

-0.34%

-48.01%

26.55%



0.18%

-0.55%

-0.37%

0.04%

1.24%

1.40%

-0.16%

-0.51%

0.35%



55%



-14%



-13%



68%



5.57% 0.00%

4.49% -0.85%

11% 4.63%
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INCOME STATEMENT



4,737,286,216

3,742,063,766

995,222,450



100%

79%

21%



25% 0.00%

20% -3.37%

49% -0.40%



180,748,533

164,210,893

344,959,426

8,689,173

658,952,197

231,441,212

427,510,985

5,674,460

421,836,525

140.61

2,795,181,519

3,000,000



3.82%

3.47%

7.28%

0.18%

13.91%

4.89%

11.42%

0.12%

8.90%



75%

-7%

23%

215%

69%

-20%

329%

-70%

422%



1.09%

-1.21%

-0.13%

0.09%

3.61%

-2.78%

8.23%

-0.38%

6.77%



59%



33%



3.64%
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BALANCE SHHET



Assets

Cash

Stores, spares and loose tools

Loans and advances

Trade deposits

Other receivables

Taxation

Sales tax refundable

Accounts receivable

Inventories

Total Current Assets

Net Fixed Assets



18,529,277

49,686,470

9,742,545

20,223,378

5,905,247

32,307,237

9,205,000

417,069,166

961,825,972

1,524,494,292

1,859,007,829



0.55%

1.47%

0.29%

0.60%

0.17%

0.95%

0.27%

12%

28%

45%

55%



22,665,590

39,555,782

5,904,034

23,119,238

5,055,824

19,063,451

7,279,625

443,988,669

799,754,468

1,366,386,681

1,767,663,055



0.72%

1.26%

0.19%

0.74%

0.16%

0.61%

0.23%

14%

26%

44%

56%



22%

-20%

-39%

14%

-14%

-41%

-21%

6%

-17%

-10%

-5%



0.18%

-0.21%

-0.10%

0.14%

-0.01%

-0.35%

-0.04%

2%

-3%

-1%

1%



36,211,372

49,152,812

20,846,834

31,822,364

4,315,295

17,112,518

18,730,641

387,229,790

951,779,557

1,517,201,183

1,660,535,341



1.14%

1.55%

0.66%

1.00%

0.14%

0.54%

0.59%

12%

30%

48%

52%



60% 0.42%

24% 0.28%

253% 0.47%

38% 0.26%

-15% -0.03%

-10% -0.07%

157% 0.36%

-13%

-2%

19%

4%

11%

4%

-6%

-4%



Total Assets



3,383,502,121



100%



3,134,049,736



100%



-7%



0%



3,177,736,524



100%



1%



0%



Accounts Payable

Notes Payable

Accruals

Total Current liabilities

Long term Debt



182,097,547

1,381,303,529

33,453,362

1,596,854,438

797,086,326



5%

41%

1%

47%

24%



189,338,230

1104299413

45,511,678

1,339,149,321

720,898,202



6%

35%

1%

43%

23%



4%

-20%

36%

-16%

-10%



1%

-6%

0%

-4%

-1%



245,852,219

1,151,615,885

20,956,878

1,418,424,982

258,758,519



8%

36%

1%

45%

8%



30%

4%

-54%

6%

-64%



2%

1%

-1%

2%

-15%



Total Liabilities



2,393,940,764



71%



2,060,047,523



66%



-14%



-5%



1,677,183,501



53%



-19%



-13%



959,719,388

29,841,969

989,561,357



28%

1%

29%



1019285715

54,716,498

1,074,002,213



33%

2%

34%



6%

83%

9%



4%

1%

5%



1,430,000,000

70,553,023

1,500,553,023



45%

2%

47%



40%

29%

40%



12%

0%

13%



Total Liabilities &amp; Stockholders

3,383,502,121

Equity



100%



3,134,049,736



100%



-7%



0%



3,177,736,524



100%



1%



0%



Liabilities &amp; Equities



Stockholders' Equity

Common Stock Equity

Retained Earnings

Total Stockholder's equity



Current Ratio

0.95

1.02

Quick Ratio

0.35

0.42

Inventory Turnover (360 Days)

3.10

3.89

Average Collection Period

41.92

42.27

Average Payment Period

26.89

32.55

Total Assets Turnover

1.06

1.21

Debt Ratio

0.71

0.66

Times Interest Earned Ratio

1.45

1.34

Gross Profit Margin

16.78%

17.64%

Operating Profit Margin

9.06%

10.30%

Net Profit Margin

1.78%

2.14%
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Return on Total Asset (ROA)

1.89%

2.58%

Return on Equity (ROE)

6.46%

7.53%

Earning Per Share (EPS)

21.30

26.96



20

10



20

09



RATIOS



20

08



RATIOS



1.07

0.40

3.93

29.43

31.66

1.49

0.53

2.85

21.01%

13.91%

8.90%

13.27%

28.11%

140.61
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INTERPRETATIONS

LIQUIDITY RATIOS

These ratios indicate the ease of turning assets into cash. They

include the Current Ratio, Quick Ratio



CURRENT RATIO

The Bhanero Textile’s current ratio has increased from 0.95 to 1.02 in

2009 and than increased to 1.07 in 2010.

The company is maintaining the average of 45% current liabilities in

its capital structure and current assets at 45% in all the 3 years which

is not very good and the company is weak or all most equal to meet

its short term obligations



QUICK RATIO

The Bhanero Textile’s quick ratio has increased from 0.35 to 0.42 in

2009 and than decreased to 0.40 in 2010. This is due to the heavy

maintenance of inventories which consist of 28% of the total assets in

all the three years.

The company quick ratio is very poor and it is considered very risky in

quickly meeting its short term obligation.

The overall liquidity position of the Bhanero Textile Mill is weak
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