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Market Commentary, January 8, 2014 (Part 1 of 2)

As we said in our last market commentary of 2013:

“The stock market continues its “melt up”. There is really nothing wrong with

this market short-term or intermediate-term. We remain fully allocated in all

portfolios, as we have throughout the government shutdown and the

“Obamacare” fallout.”

We continue to remain fully allocated in all portfolios, up to each individual

client’s model. The trend remains up on all timeframes, i.e., daily, weekly and

monthly. Even with the minor pullbacks we have had, including 2014, the “bulls”

have never really lost control (yet), as we confirm using our various technical

tools. Here is a picture of the Wilshire 5000 (S&amp;P 500 looks similar) on a weekly

chart. I consider the weekly chart to show us things slower than a daily chart, but

faster than a monthly chart, more of an “intermediate” time frame. You can see the

trend remains solidly up.

See below:



We have made small changes with various ETF and Mutual Fund tools along the

way, but really just “equity swaps”, where we swap out one investment tool for

another. As an investment shows signs breaking down, we swap it out for

something that looks better, keeping the same diversification and asset allocation,

but potentially resulting in better performance. This is “hands-on” ongoing, money

management; instead of just relying on diversification to help us during a bear

market or severe pullback, and limiting our gains during uptrends. We simply take

the same approach one would at any firm (asset allocation, diversification,

rebalancing, etc.): but, invest in only what looks strong, or soon should be, while

not overly concentrating in one area. We do this with daily monitoring, and

various forms of in-depth technical analysis.



Clients should note an actual significant improvement in portfolios, especially

since the beginning of the 4th quarter of 2013, and I only believe it will get better.

Along with more technical knowledge and tools we acquire each year in our

analysis, we would not be able to do as well (or efficiently) without the “new”

Enhanced Trading System LPL Financial rolled out last year. It is a phenomenal

platform if you are a Money Manager, not just a Financial Advisor.

Despite “diversification”, here is an example of a sector we did not hold last year,

which is gold (GLD), nor did we hold silver, as they look similar. When the time

is right, we will get back into it.

See below:



Here is an example of something we did hold in 2013, and there is still nothing

wrong with it (yet). It’s FAN, an ETF for the Global Wind Energy sector.

See below:



Stay tuned…

Give our services a try by rolling over your old 401K, e-mail Craig Dillon for

a free consultation, or call 423-765-2250 to set up an appointment. You can

also use the same e-mail address for signing up for our free market

commentaries/newsletters and “alerts”. You can just type in “sign me up” in

the subject line.

We are not soliciting or recommending any action based upon this material. All investments

carry a certain degree of risk, including loss of principal. All graphs, charts and other visual

representations are shown for illustrative purposes only. Dillon Financial, LLC does not

guarantee the accuracy or completeness of this report, nor does Dillon Financial LLC assume

any liability for any loss that may result from reliance by any person upon any such



information or opinions. Such information and opinions are subject to change without notice

and are for general information only. The information contained in this report may not be

published, broadcast, rewritten or otherwise distributed without prior written consent from

Dillon Financial, LLC.
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