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Abstract: This paper examines the effect American foreign economic policy has on the impetus

of regimes in the developing world to shift, whether quasi, functionally, or in actuality, to a

neoliberal prerogative. Specifically, this paper predicts that the seizing of economic markets

both large and nascent by multinational and transnational corporations that emerges as a result of

U.S. foreign policy creating economic environments that encourage foreign dominance has a

direct impact on regime change in the developing world. This research seeks to prove this

hypothesis using market infiltration statistics and case studies on individual states in the

developing world.



U.S. Foreign Economic Policy and Regime Change: The Neoliberal Laissez Faire Agenda

in the Developing World



Throughout history, powerful states have made the goal of colonization for economic

benefit a priority, assuming such states had the necessary resources and brawn to achieve such

goals. However, in an era where colonization is no longer viable—the quasi-Wilsonian Liberal

world—much of a state’s foreign economic policy must be rooted in a strategy that results in, at

minimum, the perceived reciprocation of benefit between the policy making state and others. As

this paper will argue, no individual state has mastered this process quite like the United States.

However, the U.S. strategy to achieve this has a set of consequences that, when considered as a

part of multiple case studies, in effect, creates a predictable model of worldwide consequences of

U.S. foreign economic policy with respect to the developing world. This emerges, in part,

because U.S. foreign economic policy is ultimately rooted in market infiltration in the

developing world, financed and networked with other developed nations (Milner and Tingley

2011, 37-38). This brand of foreign policy is referred to throughout this research as “the

neoliberal laissez faire agenda.” Naturally, the implementation and realpolitik of the neoliberal

laissez faire agenda results in a number of consequences for the United States and the developing

world, and this research seeks to prove that the most fundamental of these is the impetus towards

regime change in developing countries wherein such policy has been implemented.

In order to test this hypothesis, case studies of Algeria, Tunisia, and Philippines are

compared in order to demonstrate the correlative effect of the neoliberal laissez faire agenda

implementation and changes in regime type. These countries were chosen for a few key reasons.

Firstly, each of these countries is considered a developing nation by United Nations (2013).

Moreover, selecting countries from different geopolitical locations offers a larger dataset that,



should the hypothesis be proven true, creates a more accurate model of the relationship between

the neoliberal laissez faire agenda and regime change. Additionally, having each set of countries

share geopolitical territory can reveal any intervening variables that may catalyze or delay the

effects of this type of policy implementation due to issues inherent to or otherwise isolated

within a given region. Lastly, each of these countries has a unique relationship with the United

States in terms of foreign policy, and more specifically, the economic relationships between

them. As such, these countries offer the best opportunity to examine the neoliberal laissez faire

agenda in its most fundamental form.

This research will be presented within the following framework. Firstly, the neoliberal

laissez faire agenda is clearly defined with respect to this hypothesis, followed by brief, essential

historical context to its rise and impact on the modern world. This is followed by a clear

definition of regime change within the context of this research. Secondly, the individual case

studies will be examined with their respective conclusions to follow thereafter. Thirdly, a critical

comparison of the conclusions of each individual case study will be used to create an

overarching conclusion as to the validity of the hypothesis. Lastly, the research will once again

be summarized with specific attention to the implications of the results and the extent to which

said results may be used as a model for accurate prediction of outcomes for American Foreign

Policy in the developing world.

Literature Review

The literature and sources used for this research vary considerably, given the nature of

the hypothesis. In order to properly develop a picture of the neoliberal laissez faire agenda,

several theories, models, and journals on American foreign politics were examined in depth.

Additionally, the immense differences in states examined for case studies required a variety of



sources on Middle Eastern politics, American-Middle Eastern relations, Southeast Asian politics,

and American-Southeast Asian relations. The following sources were used as primary reading

and reference sources in both the formulation of the research hypothesis and the examination of

states for case study.

For theoretical background, two principle works were consistently used in the

development of the neoliberal laissez faire agenda and the picture of American international

politics in general. The first of these texts is Controversies in International Relations Theory:

Realism and the Neoliberal Challenge by Charles W. Kegley, Jr. Kegley’s work outlines the

Liberal and neoliberal views of international politics, being quite critical of both in terms of

functionality, but nevertheless paints an accurate picture as to the ways in which neoliberalism is

used in international relations in the modern world. Kegley’s work in addition to this basic

outline of international relations theory is essentially a compilation of theoretical essays from

other thinkers that shape the functional views of such theory. Of the compiled essays, J. Martin

Rochester’s work The United Nations in a New World Order: Reviving the Theory and Practice

of International Organization gives credence to the hypothesis of this research by citing regional

instability and regime change as a consequence of what he described as a compulsive use

Liberalism in international politics that is ultimately enforced by neoliberal institutions, such as

the United Nations (Kegley 1995, 210-218).

The second principle work used for theoretical background and development is Essential

Readings in World Politics, 4th ed. by Karen A. Mingst and Jack L. Snyder. Mingst and Snyder

supplement Kegley et al by offering more theory and practical applications and models of such

theory. The work was also useful as a contextual source for specific events in the realm of

international relations, particularly between the United States and the case study nations used in



this research. Much like Kegley’s work, Mingst and Snyder compile essays of other respected

political scientists and theorists to shape the complexity of international relations for the reader.

Specifically, an essay entitled The Diplomacy of Violence by Thomas C. Schelling coincides

with Rochester’s aforementioned work regarding the use of Liberal and neoliberal institutions as

a means of enforcement and coercion (Mingst and Snyder 2011, 327-331).

In terms of resources used for case study, a large amount of academic journals were

sourced for information regarding Tunisia, Algeria, and the Philippines. All of these sources

may be found on the reference page of this paper. Many of these journals provided small or

supporting details to the overall research, however, a few key journals of note were sourced

frequently for these case studies.

Methodology

The methodology used to test the hypothesis that the neoliberal laissez-faire agenda

creates an impetus for countries in the developing world to experience regime change is rooted in

the case study method. Individual countries are critically analyzed in terms of their direct and

indirect economic relationships with the United States over the course of history. Subsequently,

the consequences and effects of each of these relationships is examined in a modern and

postmodern context, supplying the necessary datasets to draw a conclusion as to whether or not

the aforementioned hypothesis is accurate. Moreover, each individual conclusion will be

critically compared as a means of asserting the overall functional value and reliability of the

model that emerges should the hypothesis be proven correct, in whole or in part, by this

methodology. Given the nature of this hypothesis, the strength of correlation between the

neoliberal laissez-faire agenda and regime change in each case study will also be asserted for the



sake of developing a means to measure the accuracy of the overall conclusion of this research.

The scale used to measure this strength is as follows:





Strong Correlation – the data suggests a correlation to such a degree that the likelihood

that neoliberal laissez-faire economic policy directly impacted regime change in the state

is almost certain.







Moderate Correlation – the data suggests that, though a correlation may be present to a

recognizable degree, neoliberal laissez-faire economic policy is unlikely the primary

source of regime change in the state.







Weak Correlation – the data suggests that the neoliberal laissez-faire agenda has

impacted the state to some degree, but ultimately does not account for the experienced

regime change.







No Correlation – the data suggests that there exists no evidence that U.S. foreign

economic policy has accounted for any experienced regime change in the state.



Additionally, given the geopolitical similarities of Algeria and Tunisia, brief conclusions are

drawn after both sets of case studies before the overarching conclusion is made in order to create

a thread by which to tie the resulting model, given such a model can be formed by the

conclusions of this research, together cohesively with any other information provided in this

paper. As such, a sub-hypothesis of this paper emerges. The hypothesis asserts that when

regime change occurs as a result of the neoliberal laissez-faire agenda in an identifiable

geographical region, a domino or residual effect emerges, catalyzing regime change within the

region as a result.



Additionally, this paper asserts that regime change occurs as a result of the neoliberal

laissez-faire agenda in three fundamentally different ways. Firstly, this research asserts that

some regime changes occur because liberalization benefits the country as a whole. In these

cases, generally speaking, the elite receive benefit as well as the average citizenry and foreign

actors, particularly the United States with respect this hypothesis. Moreover, these transitions

are generally peaceful and well met by both the state examined and the surrounding region.

Secondly, regime change as a result of the neoliberal laissez-faire agenda does not necessarily

mean that a regime will liberalize. Ultimately, this research argues that a state does not have to

liberalize to facilitate benefits of the neoliberal laissez-faire agenda, rather, liberalizing on a

small scale or otherwise shifting a regime away from established fundamental principles to allow

for these aforementioned benefits to proliferate into the state is another means by which regimes

will transition as a result of this type of U.S. foreign policy. Lastly, the regime change

experienced by states wherein the neoliberal laissez-faire agenda has been implemented is not

always a positive reaction to this change. Indeed, in some cases, the regime change that ensues

this type of foreign policy is in direct opposition to its implementation.

In summation, the methodology behind this research is rooted in case studies wherein

developing countries that have experienced regime change, whether functionally, partly, or

entirely and whether in a reaction of positivity or negativity, are critically examined. Each

examination concludes with measuring the strength by which implementation of the neoliberal

laissez-faire agenda and regime change correlate, and ultimately each of these conclusions is

then compared as a single dataset in order to draw an overarching solution that may, in turn,

develop a functional model of predictable outcomes when the United States implements this type

of foreign policy.



Introduction to the Neoliberal Laissez-Faire Agenda

U.S. foreign policy in the modern world is deeply rooted in economics. This emerges, in

part, because economic partnerships—or domination—is more easily and legitimately achieved

through peaceful, diplomatic efforts. Additionally, the attempt to liberalize developing nations is

seen as a means to ensure positive diplomatic and economic relationships long term, based on the

principle that liberalized states do not engage in warfare often (Mingst and Snyder 2011, 300).

Moreover, this research reveals that it is worth noting that full liberalization is not necessary to

achieve the security associated with liberalism. Rather, sufficient enough liberalization of

certain policy of a developing country, most notably deregulation of business and privatization of

state owned enterprise, allows for the direct engagement of foreign economic policy between the

U.S. and the developing world, effectively offering the same sense of security offered by a

liberalized nation. As if this did not offer security enough, however, the existence of the United

Nations and other neoliberal institutions such as the European Union act to reinforce this notion

in two specific ways. The first way this is achieved is through the legitimization of this type of

foreign economic policy. Generally speaking, when the UN approves of an action, there is little

meaningful challenge by other states, even those that are non-member states (Mingst and Snyder

2011, 302). The second way this is achieved is through the use of the UN et al as enforcement

mechanisms. Should such economic relationships begin to be opposed, the UN would certainly

intervene. It is the use of these institutions as a means of enforcement and legitimacy that the

neoliberal laissez faire agenda gets its name; neoliberal because neoliberal institutions enforce

and legitimize the agenda, and laissez faire because it promotes deregulation and privatization of

state owned enterprise as a means to gain access to financial markets. Simply put, the neoliberal

laissez-faire agenda is the type of foreign economic policy issued by the United States a means



of dominating economic markets in developing countries and making a concerted effort to

liberalize countries insofar as possible.

Equally important for the purposes of this research is a clear, contextual definition of

regime change. This paper asserts that there are degrees of regime change:





Minor or Functional – a type of regime change wherein the entirety of the

established regime may not be replaced, but fundamental features of the

established regime are changed in a noteworthy way, often to accommodate

liberalism and foreign investment.







Total Regime Change – the classical view of regime change wherein the entirety

of the established polity is replaced with a fundamentally different set of

individuals, goals, and features.



Therefore, regime change is, at minimum, a change in the fundamental features of an established

regime once acted upon by an outside force. The outside force of this research is, of course, the

neoliberal laissez-faire agenda.

Tunisia

Introduction and Historical Context

Tunisia’s experience with the neoliberal laissez-faire agenda is ultimately not unique

with regards to other countries examined by this research; however, it is notable due to Tunisia’s

catalytic effect on the Middle East with regards to the Arab Spring movement that began in late

2011. There are myriad reasons Tunisia was the spark of the revolutionary movement that

quickly swept across the region, but one that should be highlighted is influence by the Western

world on the country’s economic condition.












        

  


      Download U.S. Foreign Economic Policy and Regime Change

        


        U.S. Foreign Economic Policy and Regime Change.pdf (PDF, 430.13 KB)

        

        Download PDF


        

    


  




        
  Share this file on social networks

  

  

  
    
      
    
     
  
    
      
    
     
  
    
      
    
     
  
    
      
    
  
  







        
  
  Link to this page

  


  Permanent link

    Use the permanent link to the download page to share your document on Facebook, Twitter, LinkedIn, or directly with a contact by e-Mail, Messenger, Whatsapp, Line..


  
  
  Copy link
  

  

  
      


      Short link

      Use the short link to share your document on Twitter or by text message (SMS)


      
        
          
          Copy link
        

      
      

  


  HTML Code

    Copy the following HTML code to share your document on a Website or Blog


  
  
    PDF Document U.S. Foreign Economic Policy and Regime Change.pdf
    Copy code
  

  
  



  QR Code to this page

    

      [image: QR Code link to PDF file U.S. Foreign Economic Policy and Regime Change.pdf]

      


      
  

  
  




This file has been shared publicly by a user of PDF Archive.

Document ID: 0000286158.

 Report illicit content





      

    

  













  
  
    
      
        
          [image: PDF Archive]
        

        
          2023 · 
          Legal notice · 
          Terms of use

          Privacy policy / GDPR ·

          Privacy settings ·

          Contact
          

          Report illicit content · 
          FR · 
          EN
        

      

    

  





















    