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Le

tter



June 29, 2000

The Honorable James A. Leach

Chairman

The Honorable John J. LaFalce

Ranking Member

Committee on Banking and Financial Services

House of Representatives

The Honorable Spencer Bachus

Chairman

The Honorable Maxine Waters

Ranking Member

Subcommittee on Domestic and International

Monetary Policy

Committee on Banking and Financial Services

House of Representatives

This report responds to your request that we (1) assess whether the enhanced Heavily Indebted Poor

Countries Initiative is likely to free up resources for poverty reduction and achieve the goal of debt

sustainability, (2) describe the strategy to strengthen the link between debt relief and poverty

reduction and how this strategy is to be implemented, and (3) describe the challenges creditors face

in fully funding the enhanced initiative.

We are sending copies of the report to the Honorable Lawrence H. Summers, Secretary of the

Treasury; the Honorable Madeleine K. Albright, Secretary of State; the Honorable James D.

Wolfensohn, President of the World Bank; and the Honorable Horst Köhler, Managing Director of the

International Monetary Fund; and other interested parties. Copies will also be made available to

others on request.
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Please contact Harold J. Johnson, Associate Director, International Relations and Trade Issues, at

(202) 512-4128 if you or your staff have any questions concerning the report. An additional GAO

contact and staff acknowledgments are listed in appendix XV.



Henry L. Hinton, Jr.

Assistant Comptroller General
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