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New budget airline to stimulate
market

More hotels needed to tap tourism
potential

Driving on beaches needs to be
checked
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New
budget
airline to
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rline to provide access
nomical and efficient

Dr Mohammed bin Nasser al
Zaabi, CEO of PACA, said in his
tweet that this announcement marks
the important step towards llberallsmg
the aviation sector and subsequently
opening up of more investment
opportunities.

In a statement, Khalid
bin Hilal al Yahmadi, CEO
of ASAAS, said:
“Our aim is to
become

one of
the main development
and investment arms for the government
and pension fundsin the country. To thatend,
we have identified a portfolio of potential
development projects for the next five to 10
years across various industries. One of the

diverse projects that will soon
come on stream, including our
real estate and

entertainment projects to maximise
impact and generate sustainable returns.”
Earlier today, Paul Gregoorowitch,
CEO, Oman Air, said the airline is used to
competition from foreign airlines from its
hub in Muscat and a new competition will
only help us step up our performance levels.

“and further wasrcg:onsﬁrstbudgetairlinetosmrt
adwmce the aviation sector in Oman. operations from Sharjah in
It will naturally complement our 2005. TURN TO P4

BOOSTS
UKFLIGHTS

MUSCAT: Oman Air unveiled its

expansion plans for the year 2016 with

four new aircraft (two 787s and two
737s) joining the airline fleet.

A second frequency will be added

to the carrier’s current daily non-stop
service between Muscat and London
Heathrow from March 27.To cater

to passengers travelling onwards to
across the Atlantic, flights will leave
Muscat at 1 am and arrive in London
at 5.30 am. The return flight will leave
at8.30 am and arrive in Muscat at 7
pm. Oman Air's Muscat to Paris service
will be increased to offer daily flights
throughout the week.
SEEALSOP18

OMAN AIR

Oman Air targets to
break-even in 2017-end

STEADY IMPROVEMENT: Operating loss dips 21 per cent

to RO86 million in 2015

VINOD NAIR
MUSCAT

Jan. 20: Oman Air’s financial results
for 2015 saw a major reduction of 42
per cent in the loss per passenger,
largely due to changes in fuel prices.
The government’s financial support for
Oman Air was reduced from RO130m
in 2014 to RO54 million in 2015 and
further to RO 35 million in 2016.

Paul Gregorowitsch, CEO, Oman
Air, said: “A further 45 per cent
reduction in the loss per passenger will
be achieved this year and predicted the
airline to reach an operational break
even result by by the end of 2017

He said there are no plans for
privatisation as the airline is still
making losses. “It cannot be an
attractive proposition for buyers now
and will have to wait and see from
2018 onwards, if there are one or two
straight profit-making years.”

Oman Air’s fleet and network

http://omanobserver.om/new-budget-airline-to-stimulate- :

expansion programme, which was
launched in the fourth quarter of 2014,
will continue in 2016.

While prices have helped the
airline to cut down its operating costs,
there have been drastic restrictions
on government expenditure, which
may reduce the number of business
travellers flying by Oman Air.

The airline’s operating loss has come
down by RO23 million (21 per cent)
to RO86 million in 2015 from RO109
million in 2014. The passenger traffic
has also seen an increase of 26 per cent
to 6.4 million while the cargo sector
sees a growth of 30 per cent in tonnage.

For the year 2016, the loss is
expected to be down 42 per cent to
RO50 million compared on the year
to year basis. Passenger traffic is set
to increase by 14.1 per cent and cargo
growth by 50 per cent this year.

Studies have pointed out Oman Air
indirectly contributed RO420 million

to the economic and social life of the
Sultanate of Oman.

The Shape and Size programme will
remain in full effect throughout 2016,
supporting increased efficiency and
ongoing cost reductions throughout
the company. In addition, Oman Air
will increase the percentage of Omani
citizens it employs from 62 per cent
in 2015 to 63 per cent in 2016, in line
with its commitment to the policy of
Omanisation.

Supporting enhanced employment
opportunities in Oman will also
be achieved through Oman Air’s
continuing investment in the country’s
small and medium-sized enterprises
and support for national sustainability
programmes.

Meanwhile pilot training and
career development will be enhanced
following the opening of Oman Air’s
own simulator building later this year.

Jm‘

/market
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Existing ones in Salalah show full occupancy with European tourists

More hotels needed to tap tourism potential

KAUSHALENDRA SINGH
SALALAH

Jan. 20: Destination Salalah needs
minimum additional 1,000 five-star
hotel rooms on ‘as soon as possible
basis” in addition to the existing 1,500
rooms available in existing hotels
like Crowne Plaza, Hilton, Marriott,
Rotana, Juweira and the recently
added Al Fanar in the market.

One more hotel to be added in
Salalah, is coming up near Al Baleed
Archaeological Park and Frankincense
Museum.

With 136 rooms, this upcoming
hotel would have single, double and
three-bedroom pool villas.

Juweir Boutique Hotel in Salalah.

being raised by the tour operators like
Meeting Point and Al Fawaz, who feel
that the potential of Salalah would
be tapped fully if the destination has

from abroad.

“Nothing less than three-star is
acceptable for the tourists coming
from European destinations, as the

we are not in a position to bring more
tourists due to non-availability of
rooms,” said Mohammed A Hakim,
Destination Manager of Meeting Point
Tourism Oman.

When asked about the relief offered
by the Al Fanar, Hakim said, “We
were looking for this opportunity and
the hotel is fully booked with charter
guests soon after its soft launch. The
official launch is likely to be held
soon.”

Commenting on the sudden
demand for Salalah among European
tourists, Hakim said, first of all it was
not sudden, as charter flights were
operating in Salalah sector for the last

The need for more hotel rooms is

plenty of rooms available for guests

current capacity is fully booked and

10 years. TURN TO Pé6

More hotels needed to tap Salalah’s tourism potential

FROM PAGE 1

“It has gained momentum due to its popularity
among the tourists and several campaigns launched
by the tourism authorities to promote the destination.”

Another major reason for tourists coming in bulk
to Salalah, according to Hakim, is due to less tourism
in countries like Egypt, Tunisia and Turkey.

Since tourists are not going to those places due to
prevailing political conditions, they are coming to
Salalah.

“We explored Salalah for them and today there is
a situation that seven charter flights are coming to
Salalah every week. As of now the city has capacity to
accommodate only 3,000 tourists in various hotels, so
we work out accordingly,” said Hakim.

Salalah, according to Hakim, holds huge tourist

http://omanobserver.om/more-hotels-needed-to- : Jvaall

potential if rooms are available.

He cited the example of Egypt, where only one
company used to bring 90,000 tourists in 42 charter
flights. “Since tourism activities are not happening in
Egypt, we diverted those tourists to Salalah and they
are finding this destination good for their requirement.”

“Buyers are there if you have right infrastructure.
And such an infrastructure cannot be developed
overnight. Slowly and steadily there should be effort
and T am very sure about the destination because
the Europeans have started liking the destination for
winter tourism. This process will continue for a long
time.”

Saeed Ahmed al Farah of Al Fawaz also echoed
the same feeling and said he had been into tourism
business for many years now.

Salalah, according to him, has become big in terms
of facilities and expansion. With growing popularity
the destination is attracting non-khareef tourists, who
are coming mainly from European countries.

“The need good accommodation and services and
offer opportunity for local tour operators like us. More
hotels are win-win situation for both — the investors
as well as the government. The investors get profit
and the government gets employment opportunity
for its nationals in tourism, transport, entertainment,
hospitality and other related sectors.”

He strongly voted for more hotel rooms, as this gives
the tourists competitive rates and choice of facilities.

The current trend for Salalah, according to him, is
quite encouraging with tourism emerging as a viable
and major non-oil activity for Salalah.

[tap-tourism-potential
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SERENITY AND SAFETY IN PERIL: Driving for fun is a common sight these days on almost all the beaches in Salalah

DRIVING ON BEACHES NEEDS TO BE CHECKED

KAUSHALENDRA SINGH
SALALAH

Jan.20: Beaches are meant only for
fun and leisure. People come here
with families and friends to enjoy the
serenity, activity and the very special
mood that keep them happy and healthy.
But the very beauty of the beaches is
being disturbed by a section of people
who hit them in their SUVs. The other
players are those who come on beach
motorbikes and disturb the tranquillity
of the place.

Driving for fun is a common sight
these days on almost all the beaches in
Salalah. Such vehicle owners come to
the beaches as a matter of right despite
knowing the fact a large number of
families come to the beaches with
their children and a large number
of tourists come to Salalah only to

enjoy its vast and clean beaches.

Both residents and tourists
have raised alarm over the issue
and have sought some action
from the competent authorities
to check the practice, which is not
only harmful but may prove fatal
with a slight carelessness.

“Those who come to the beaches to
play and enjoy, generally do not expect
any vehicle to come to the beaches and
allow their children to roam around.
Suddenly, one vehicle comes that raises
alarm for everyone. The one who is
driving on the beach has too many
distractions with fare chances of an
accident. And an accident with whom
— with someone who has come to the
beach just to have a leisure time,” said
Abdullah, a resident of Dahariz area in
Salalah.

Tourists residing in beach hotels
are equally scared. They want strict
regulations from the authorities to avoid
any major accident at the beaches. “If at
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all they have to drive on the beaches,
there should be designated area and not
everywhere they should be allowed to
drive,” said a tourist from New Zealand.
He suggested adopting the best
practices and need to create awareness
among people about this. “Maybe they
do not understand the gravity of the
situation because nothing major has
happened as of now. Instead of
waiting for something
to happen, the

authorities
should take action
now and start convincing
people not to explore beaches for leisure
driving”

“Some measure should be taken

immediately, as | see many local families
visiting the beaches on a daily basis and
day by day volume of tourists in Salalah
is increasing.” he said.

He also suggested developing some
designated area for beach motorbikes —

paid or unpaid — to control the practice

of driving beach motorbikes anywhere
and offer some outdoor entertainment
opportunity for the hotel guests.

All beach hotels are learnt to have
taken up the matter with Dhofar
Municipality and have got assurance and
action in right direction. A hotel source
confirmed that a high level meeting
was held over the issue, as the hotel

managements
are

flooded
with complaints from their guests,
“The guests are complaining about
their safety while walking on the beach.
We find their concern genuine and
try to manage the situation with the
involvement of our staff. We, however,
are not able to manage it fully, hence
have requested the Ministry of Tourism
and Dhofar Municipality to address the
issue,” said duty manager of a hotel.

Both residents and tourists have
raised alarm over the issue and
have sought some action from the
competent authorities to check
the practice, which is not only
harmful but may prove fatal with a
slight carelessness
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