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4 REASONS TO BUY A HOME NOW!

Here are four great reasons to consider buying a home today instead of waiting.

1. Prices Will Continue to Rise



CoreLogic’s latest Home Price Index reports that home prices have appreciated by 6.4% over the last

12 months. The same report predicts that prices will continue to increase at a rate of 5.2% over the

next year. The Home Price Expectation Survey polls a distinguished panel of over 100 economists,

investment strategists, and housing market analysts. Their most recent report projects home values

to appreciate by more than 3% a year for the next 5 years.

The bottom in home prices has come and gone. Home values will continue to appreciate for years.

Waiting no longer makes sense.



2. Mortgage Interest Rates Are Projected to Increase



Freddie Mac’s Primary Mortgage Market Survey shows that interest rates for a 30-year mortgage have

started to inch up, most experts predict that they will begin to rise even more over the next 12

months. The Mortgage Bankers Association, Fannie Mae, Freddie Mac &amp; the National Association of

Realtors are in unison projecting that rates will be up almost three-quarters of a percentage point by

this time next year.

An increase in rates will impact YOUR monthly mortgage payment. Your housing expense will be

more a year from now if a mortgage is necessary to purchase your next home.
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3. Either Way You are Paying a Mortgage



As a paper from the Joint Center for Housing Studies at Harvard University explains:

“Households must consume housing whether they own or rent. Not even accounting for more favorable

tax treatment of owning, homeowners pay debt service to pay down their own principal while

households that rent pay down the principal of a landlord plus a rate of return. That’s yet another reason

owning often does—as Americans intuit—end up making more financial sense than renting.”



4. It’s Time to Move On with Your Life



The ‘cost’ of a home is determined by two major components: the price of the home and the current

mortgage rate. It appears that both are on the rise.

But what if they weren’t? Would you wait?

Look at the actual reason you are buying and decide whether it is worth waiting. Whether you want

to have a great place for your children to grow up, you want your family to be safer or you just want

to have control over renovations, maybe it is time to buy.

If the right thing for you and your family is to purchase a home this year, buying sooner rather

than later could lead to substantial savings.
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YOU NEED A PROFESSIONAL

WHEN BUYING A HOME

Many people wonder whether they

should hire a real estate professional to

assist them in buying their dream home

or if they should first try to go it on their

own. In today’s market: you need an

experienced professional!

You Need an Expert Guide if You Are

Traveling a Dangerous Path

The field of real estate is loaded with land

mines. You need a true expert to guide

you through the dangerous pitfalls that

currently exist. Finding a home that is

priced appropriately and ready for you to

move in to can be tricky. An agent listens

to your wants and needs, and can sift

out the homes that do not fit within the

parameters of your “dream home.”

You Need a Skilled Negotiator

In today’s market, hiring a talented negotiator could save you thousands, perhaps tens

of thousands of dollars. Each step of the way – from the original offer, to the possible

renegotiation of that offer after a home inspection, to the possible cancelation of the deal

based on a troubled appraisal – you need someone who can keep the deal together until

it closes.

Realize that when an agent is negotiating their commission with you, they are negotiating

their own salary; the salary that keeps a roof over their family’s head; the salary that puts

food on their family’s table. If they are quick to take less when negotiating for themselves

and their families, what makes you think they will not act the same way when negotiating for

you and your family? If they were Clark Kent when negotiating with you, they will not turn

into Superman when negotiating with the buyer or seller in your deal.

Bottom Line

Famous sayings become famous because they are true. You get what you pay for. Just like a

good accountant or a good attorney, a good agent will save you money…not cost

you money.
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HOME PRICES OVER THE LAST YEAR

Every quarter, the Federal Housing Finance Agency (FHFA) reports on the Year-over-Year changes in

home prices. Below, you will see that prices are up year-over-year in every region.



Year-over-Year Prices Regionally



PACIFIC
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WEST NORTH
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MOUNTAIN
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USA Average
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CENTRAL



5.70%



6.45%



4.35%



Looking at the breakdown by state, you can see that each state is appreciating at different rates.

This is important to know if you are planning on relocating to a different area of the country. Waiting

to move may end up costing you more!



Year-over-Year Prices By State
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BUYING A HOME?

CONSIDER COST NOT JUST PRICE

As a seller, you will be most concerned about ‘short term price’ – where home values are

headed over the next six months. As a buyer, you must be concerned not about price but

instead about the ‘long term cost’ of the home.

The Mortgage Bankers Association (MBA), the National Association of Realtors, Fannie Mae and

Freddie Mac all projected that mortgage interest rates will increase by about three-quarters

of a percentage point over the next twelve months. According to CoreLogic’s most recent

Home Price Index Report, home prices will appreciate by 5.2% over the next 12 months.

What Does This Mean as a Buyer?

Here is a simple demonstration of what impact an interest rate increase would have on

the mortgage payment of a home selling for approximately $250,000 today if home prices

appreciate by the 5.2% predicted by CoreLogic over the next twelve months:



*Rates based on Freddie Mac



KEEPINGCURRENTMATTERS.COM



5



WHERE ARE MORTGAGE INTEREST

RATES HEADED?

The interest rate you pay on your home mortgage has a direct impact on your monthly payment.

The higher the rate, the greater the payment will be. That is why it is important to look at where

rates are headed when deciding to buy now or wait until next year.

Below is a chart created using Freddie Mac’s U.S. Economic &amp; Housing Market Outlook.



As you can see, interest rates are projected to increase steadily over the course of the next year.

How Will This Impact Your Mortgage Payment?

Depending on the amount of the loan that you secure, a half of a percent (.5%) increase in interest

rate can increase your monthly mortgage payment significantly.

Waiting to secure the home of your dreams may mean having to tighten the budget, or sacrificing

on luxuries that may be taken for granted today.

The experts predict that home prices will appreciate by 5.2% over the next 12 months. If both

predictions become reality, families would wind up paying considerably more for their home.

Bottom Line

Even a small increase in interest rates can impact your family’s wealth. Meet with a local real estate

professional to evaluate your ability to purchase your dream home.
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SHOULD I PAY A MORTGAGE INTEREST RATE

OVER 4%?

Mortgage interest rates, as reported by Freddie Mac, have increased over the last several weeks.

Along with Freddie Mac, Fannie Mae, the Mortgage Bankers Association and the National Association

of Realtors are all calling for mortgage rates to continue to rise over the next four quarters.

This has caused some purchasers to lament the fact they may no longer be able to get a rate less

than 4%. However, we must realize that current rates are still at historic lows.

Here is a chart showing the average mortgage interest rate over the last several decades.



Bottom Line



Though you may have missed getting the lowest mortgage rate ever offered, you can still get a

better interest rate than your older brother or sister did ten years ago; a lower rate than your parents

did twenty years ago and a better rate than your grandparents did forty years ago.
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