



  
  
    

  

  
    	About
	
        Features 
        
          Personal and corporate archive
          Private social network
          Securely receive documents
          Easily share your files
          Online PDF Toolbox
          Permanent QR Codes
        

      
	Premium account
	Contact
	Help
	Sign up
	

  
 Sign in


  



    


  

    
      
        2017 > 
        January > 
        January 29, 2017
      

    


    





    
      FinancialStatement (PDF)


    

    
      









        File information

Title: Microsoft Word - Q3-30 Sep-2016 FS-draft
Author: Tina.Whyte

  This  PDF 1.5 document has been generated by PScript5.dll Version 5.2.2 / Acrobat Distiller 15.0 (Windows), and  has been sent on pdf-archive.com on 29/01/2017 at 19:30, from IP address 50.68.x.x.
  The current document download page has been viewed 763 times.

  File size: 210.16 KB (28 pages).

   Privacy: public file
  
 







        
        
          

          

          

          

          

          

          

          

          

        
        


File preview

LiCo Energy Metals Inc.

(formerly Wildcat Exploration Ltd.)



Condensed Interim Financial Statements

Quarter 3 – Nine months ended 30 September 2016 and 2015

(Unaudited)

(Expressed in Canadian dollars)



 

 

Under National Instrument 51-102, Continuous Disclosure Obligations ("NI 51-102"), Part 4, subsection

4.3(3)(a), if an auditor has not performed a review of the condensed consolidated interim financial

statements, they must be accompanied by a notice indicating that the financial statements have not been

reviewed by an auditor.

The accompanying unaudited condensed consolidated interim financial statements of LiCo Energy Metals

Inc. (the “Company”) have been prepared by and are the responsibility of the Company’s management.

The unaudited interim financial statements are prepared in accordance with International Financial

Reporting Standards and reflect management’s best estimates and judgment based on information

currently available.

The Company’s independent auditor has not performed a review of these condensed interim financial

statements in accordance with IAS 34, Interim Financial Reporting (IAS 34).



LiCo Energy Metals Inc. (formerly Wildcat Exploration Ltd.)

Condensed Interim Statements of Financial Position

As at 30 September 2016 and 31 December 2015

(Unaudited)

(Expressed in Canadian dollars)



Notes



As at

30 September

2016

$



As at

31 December

2015 (Audited)

$



ASSETS

Current assets

Cash and cash equivalents

Amounts receivable

Prepaid expenses



1,499,357

22,215

198,838



35,927

2,992



1,720,410



38,919



Exploration and evaluation property



1,036,948



-



Total assets



2,757,358



38,919



49,603



78,608



49,603



78,608



EQUITY (DEFICIENCY) AND LIABILITIES

Current liabilities

Trade and other payables



Equity (Deficiency)

Share capital

Contributed surplus

Deficit



10

10



26,458,899

386,296

(24,137,440)



19,371,426

3,365,994

(22,777,109)



Total equity (deficiency)



2,707,755



(39,689)



Total equity (deficiency) and liabilities



2,757,358



38,919



Nature of operations and going concern (Note 1), Commitments (Note 14) and Subsequent

events (Note 15)

APPROVED BY THE BOARD:

“Rick Wilson”

Rick Wilson



“Albert (Rick) Timcke”

Albert (Rick) Timcke



The accompanying notes are an integral part of these consolidated financial statements.
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LiCo Energy Metals Inc. (formerly Wildcat Exploration Ltd.)

Condensed Interim Statements of Loss and Comprehensive Loss

For the three and nine months ended 30 September 2016 and 2015

(Unaudited)

(Expressed in Canadian dollars)

 



Notes

Revenue

Outsourced exploration revenue

Outsourced exploration expense



8



Net revenue from outsourced exploration

Administration expenses

Accounting and audit fees

Amortization

Consulting fees

Exploration

Legal fees

Marketing and communications

Office expenses

Rent

Share-based payments

Transfer agent and regulatory fees

Travel

Loss before other items

Other income (expense)

Foreign exchange loss

Gain on disposal of assets

Interest and other income

Loss on disposal of marketable securities

Write down of resource property



Net loss and comprehensive loss for the period

Loss per share

Basic and diluted



7



Three

months

ended 31

September

2016

$



Three

months

ended 30

September

2015

$



Nine

months

ended 30

September

2016

$



Nine

months

ended 30

September

2015

$



-



-



-



-



-



-



337



195,885

12,892

61,577

34,245

9,262

847,780

44,989

22,439



7,567

215

700

8,721

184

20,051

3,624

69

2,881

2,981



24,962

225,298

29,008

64,077

48,842

25,837

847,780

59,035

22,439



17,567

1,385

7,896

13,433

7,750

32,990

18,095

48,249

17,406

2,981



(1,229,067)



-



(1,229,067)



(0.016)



(46,993) (1,347,276)



(1,956)

(20,189)



(13,055)

-



(69,138) (1,360,331)



(0.009



(0.044)



6,332

(5,995)



(167,415)



11,584

(1,843)

(100)

(22,990)



(180,764)



(0.023)



LiCo Energy Metals Inc. (formerly Wildcat Exploration Ltd.)

Interim Statements of Cash Flows

For the nine months ended 30 September 2016 and 2015

(Unaudited)

(Expressed in Canadian dollars)



Notes

OPERATING ACTIVITIES

Loss for the period

Adjustment for:

Amortization of property and equipment

Interest income

Issuance of shares as finder’s fee

Share-based payment

Write down of resource property

Gain on disposal of assets

Gain on disposal of marketable securities

Changes in operating working capital:

Decrease (increase) in amounts receivable

Decrease (increase) in prepaid expenses

Increase (decrease) in trade and other payables

Cash used in operating activities

INVESTING ACTIVITIES

Exploration and evaluation properties expenditures

Proceeds from sale of assets

Proceeds from sale of marketable securities



Cash from in investing activities



30 September

2016

$



30 September

2015

$



(1,360,331)



(180,764)



277,049

847,780

-



6,610

1,843

22,990

(11,584)

100



(22,215)

(195,846)

(29,005)



(263)

21,701

(202,523)



(482,567)



(343,733)



(656,948)

-



(656,948)



25,611

38,574



64,185



FINANCING ACTIVITIES

Proceeds from issuance of common shares (net)

Exercise of warrants



2,582,946

20,000



-



Cash from financing activities



2,602,946



-



Increase (decrease) in cash and cash equivalents



1,463,430



Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period



(279,548)



35,927



315,215



1,499,357



35,667



The accompanying notes are an integral part of these consolidated financial statements.
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LiCo Energy Metals Inc. (formerly Wildcat Exploration Ltd.)

Interim Statements of Changes in Equity (Deficiency)

For the nine months ended 30 September 2016 and 2015

(Unaudited)

(Expressed in Canadian dollars)

Number of

common

shares



Common

shares

$



Contributed

Surplus

$



Deficit

$



Total

$



Balances, 31 December 2014

Shares issued for

Cash

Net loss for the period



7,732,575



19,371,426



3,365,994



(22,510,996)



-



-



-



(180,764)



Balances, 30 September 2015



7,732,575



19,371,426



3,365,994



(22,691,760)



-



-



-



(85,349)



(85,349)



7,732,575



19,371,426



3,365,994



(22,777,109)



(39,689)



847,780

(3,827,478)

-



(1,360,331)



2,859,995

20,000

277,049

380,000

847,780

(277,049)

(1,360,331)



386,296



(24,137,440)



2,707,755



Shares issued for

Cash

Net loss for the period

Balances, 31 December 2015

Shares issued for

Cash

Exercise of warrants

Finder’s fees

Mineral properties

Share-based payments

Value assigned to warrants

Share issue costs

Net loss for the period



56,545,363

400,000

5,494,536

4,500,000

-



Balances, 30 September 2016



74,672,474



2,859,995

20,000

277,049

380,000

3,827,478

(277,049)

26,458,899



226,494

(180,764)

45,660



The accompanying notes are an integral part of these consolidated financial statements.
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LiCo Energy Metals Inc. (formerly Wildcat Exploration Ltd.)

Notes to the Interim Financial Statements

For the nine months ended 30 September 2016 and 2015

(Unaudited)

(Expressed in Canadian dollars)

 

1.



NATURE OF OPERATIONS AND GOING CONCERN

LiCo Energy Metals Inc. (formerly Wildcat Exploration Ltd. (the “Company”) The Company was

incorporated in Manitoba on 11 February 1998 and continued into British Columbia on 31 May

2016. The Company currently holds interests in resource properties in the provinces of Manitoba,

Ontario and state of Nevada. The Company is in an exploration stage company which is engaged

in the acquisition, exploration and development of energy metals project. The Company is listed

on the TSX Venture Exchange (“TSXV”) having the symbol LIC, as a Tier 2 mining issuer and is

in the process of exploring its mineral properties.

The head office and principal address is located at Suite 1220, 789 West Pender Street,

Vancouver, British Columbia, V6C 1H2.



1.1



Going concern

These consolidated financial statements have been prepared in accordance with International

Financial Reporting Standards (“IFRS”) applicable to a going concern which assumes that the

Company will be able to continue its operations and will be able to realize its assets and discharge

its liabilities in the normal course of business for the foreseeable future

The Company had cash and cash equivalents of $1,499,357 at 30 September 2016 (31 December

2015: $35,297), but management cannot provide assurance that the Company will ultimately

achieve profitable operations, or raise additional debt and/or equity capital.

The Company is in the process of exploring its mineral property interests and has not yet

determined whether they contain mineral reserves that are economically recoverable. The

Company’s continuing operations and the underlying value and recoverability of the amounts

shown for mineral properties are entirely dependent upon the existence of economically

recoverable mineral reserves, the ability of the Company to obtain the necessary financing to

complete the exploration and development of its mineral property interests, and on future

profitable production from, or proceeds from the disposition of the mineral property interests.

These material uncertainties cast significant doubt upon the Company’s ability to continue as a

going concern.

These financial statements do not reflect any adjustments to the carrying values of assets and

liabilities and the reported amounts of expenses and balance sheet classifications that would be

necessary if the going concern assumption was not appropriate and such adjustments could be

material.



LiCo Energy Metals Inc. (formerly Wildcat Exploration Ltd.)

Notes to the Interim Financial Statements

For the nine months ended 30 September 2016 and 2015

(Unaudited)

(Expressed in Canadian dollars)

 

2.



BASIS OF PREPARATION



2.1



Basis of presentation

The financial statements have been prepared on a historical cost basis, as modified by any

revaluation of fair value through profit or loss financial assets.

The financial statements are presented in Canadian dollars, which is also the Company's

functional currency, and all values are rounded to the nearest dollar.



2.2



Statement of compliance

The condensed interim financial statements of the Company have been prepared in accordance

with International Accounting Standards (“IAS”) 34, ‘Interim Financial Reporting’ using

accounting policies consistent with International Financial Reporting Standards (“IFRS”) as

issued by the International Accounting Standards Board (“IASB”) and interpretations of the

International Financial Reporting Interpretations Committee (“IFRIC”).



3.



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES



3.1



Change in accounting policy

Effective 31 December 2014, the Company voluntarily changed its accounting policy for

exploration and evaluation expenditure (“E&amp;E”) to recognize these costs in the statement of

comprehensive loss in the period in which they are incurred, as permitted under IFRS 6

Exploration for and Evaluation of Mineral Resources. Previously, all these expenditures were

capitalized as exploration and evaluation assets on the Company’s statement of financial position.

The Company changed its accounting policy as it believes that showing exploration and

evaluation expenses separately on the statement of comprehensive loss and in the operating

activities section of the statement of cash flows more clearly represents the Company’s activities

during the periods presented. The change in accounting policy was applied retrospectively. No

change in accounting policy was made with regard to costs of acquiring mineral property licenses

or rights which are disclosed as E&amp;E Assets. The Company’s accounting policies for these costs

are noted below.

Exploration and evaluation licenses

All direct costs related to the acquisition of mineral property interests (E&amp;E Assets) are

capitalized into intangible assets on a property-by-property basis. License costs paid in

connection with a right to explore in an exploration area, for a period in excess of one year, are

capitalized and amortized over the term of the license. 

Exploration and evaluation expenditures

Exploration costs, net of incidental revenues, are charged to operations in the year incurred until

such time as it has been determined that a property has economically recoverable resources, in

which case subsequent exploration costs and the costs incurred to develop a property are

capitalized into development assets. On the commencement of commercial production, these

Page | 6



LiCo Energy Metals Inc. (formerly Wildcat Exploration Ltd.)

Notes to the Interim Financial Statements

For the nine months ended 30 September 2016 and 2015

(Unaudited)

(Expressed in Canadian dollars)

 

assets will be transferred to mining properties and depletion of each mining property will be

provided on a unit-of-production basis using estimated reserves as the depletion base.

3.2



Foreign currency transactions

At the transaction date, each asset, liability, revenue and expense denominated in a foreign

currency is translated into Canadian dollars by the use of the exchange rate in effect on that date.

At the year-end date, unsettled monetary assets and liabilities are translated into Canadian dollars

by using the exchange rate in effect at the year-end date and the related translation differences are

recognized in net income.

Non-monetary assets and liabilities that are measured at historical cost are translated into

Canadian dollars by using the exchange rate in effect at the date of the initial transaction and are

not subsequently restated.



3.3



Restricted cash

The Company, from time to time, issues flow-through shares and renounces qualified exploration

expenditures to the purchasers of such shares. Amounts renounced but not yet expended form the

basis for the restricted cash. Exploration costs not directly connected to a property are expensed

as incurred. As at 30 September 2016, $600,000 (31 December 2015 – Nil) the Company held

restricted funds.



3.4



Revenue recognition

The Company recognizes revenue in accordance with IAS 18 Revenue. Revenue is recognized

when it is probable that any future economic benefit associated with the item of revenue will flow

to the Company, and the amount of revenue can be measured with reliability. Outsourced

exploration revenue is recognized on the accrual basis as services are provided in accordance with

relevant agreements.



3.5



Resource properties

Following the acquisition of a legal right to explore a property, all direct costs related to the

acquisition of the property are deferred until the property to which they relate is placed into

production, sold, allowed to lapse or abandoned. Mineral property acquisition costs include cash

consideration and the fair market value of common shares issued for mineral property interests

based on the trading price of the shares. These costs will be amortized over the estimated life of

the property following commencement of commercial production, or written off if the property is

sold, allowed to lapse or abandoned. Once commercial production has commenced, the net costs

of the applicable property, will be charged to operations using the unit-of-production method

based on reserves. Proceeds received from the sale of any interest in a property are first credited

against the carrying value of the property, with any excess included in the statement of

comprehensive loss for the period. On an ongoing basis, the Company evaluates each property

based on results to date to determine the nature of exploration work that is warranted in the

future. Impairment may occur in the carrying value of mineral interests when one of the following

conditions exists:

i)



The Company’s work program on a property has significantly changed, so that previously

identified resource targets or work programs are no longer being pursued;
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