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CRYPTOCURRENCIES

- some humble thoughts on the future of economy -



What do I know?

Not much. But I’ve been

following cryptocurrency

technology since 2011. That’s

when a friend told me that they

would be the future. I wasn’t

convinced, but was very

interested and became

intrigued in what seemed to

be the very early ages of a

whole new world of

technology. At that point,

bitcoin was just a few dollars.

Now I’m pretty convinced.



I kept up to date with the

market, the technology, the

news, and started investing in

early 2013. I got scammed out

of most of those early profits

or lost them due to bad

trading, an expensive yet very

valuable lesson that has

allowed me to gain more

intention and perspective in

life and this growing world of

investments. There were many

extremely elaborate scams in

those days, and also many

good ideas collapsed under

the rapid success of bitcoin.
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What is blockchain?

Blockchain is a way to distribute information in a distributed

ledger that ensures the validity of the information by reaching a

consensus that all involved parties agree on. This is valuable for

many reasons: If Jimmy sends Johnny $10 worth of bitcoin, that

transaction is captured and stored on the blockchain, it’s

occurrence never to be questioned (all of bitcoin’s transactions

ever can be found on block explorer websites like: https://

blockexplorer.com/). I’m just using bitcoin as an example, but

most cryptocurrencies have websites that can access the

blockchain information.

Bitcoin was the first blockchain technology started in 2009.

Famously the first actual transaction was 10,000 BTC for a pizza.

At the current price of ~$2500 per pizza, that was a $25 million

pizza today. But… at the same time, it took those first

transactions to allow bitcoin to even get where it is today. Those

early adopters took risks and at that point it was more of a test

‘alpha’ software project, bitcoins could have ended up to have

been worthless, the pizza seller took a pizza-sized risk too.
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Actual Step One:

In order to get any exposure to

cryptocurrency, you’ll need an

on-ramp where you exchange

USD to cryptocurrency. The most

popular and trusted is

www.coinbase.com.

(www.gemini.com is another

alternative) If you have a friend,

they can send a referral to you

for a $10 bonus both ways after

first $100 purchase.

Keep in mind, this whole space is

growing extremely rapidly.

They’ve been improving, but still

having a hard time keeping up

the quality of their services/

customer support. If anything,

the lack of adequate on-ramps

into cryptocurrency could be

indicative that things are still on

the early side.

The process takes a few days,

you need to verify your identity

(KYC laws), and they send a small

amount to your bank account/

credit card, and you need to

verify that amount before you

can buy.



Where are we now?

There are a ton of cryptocurrencies (coinmarketcap.com). As I

mentioned above, bitcoin was the first. All of these are opensource technology, meaning that anyone that understands the

code can view everything the software is programmed to do minimizing the risk of malware or bad code, and maximizing the

development/evolution of those ideas. Most of the earlier

cryptocurrencies are essentially nominal improvements of the

open source bitcoin code. Of these, litecoin has the highest

market cap.

There have been other implementations of cryptocurrency that

have more energy eﬃcient blockchain consensus methods, or

other speed improvements, privacy improvements, or whatever

else. To me, these are all nominal changes, not really an

advancement of the underlying technology in a way that will

really capture more market share.



Ethereum:

Ethereum was designed in 2014 with the idea of fundamentally

improving the weaknesses inherent in bitcoin and the other firstgeneration cryptos. Largely these are speed of transactions,

decentralization of the network, scalability, security, network

eﬃciency, and most exciting the ability for smart-contracts. Not

all of these improvements are in their final state, but the

Ethereum Foundation is in active development on them with

many planned releases in the pipeline, and if successful it will

make Ethereum much more future proof and valuable.



Here’s a good article from the New York Times:

Disclaimer:



https://www.nytimes.com/2017/06/19/business/dealbook/

ethereum-bitcoin-digital-currency.html?_r=0&amp;referer=



I have an investment in Ethereum, but I try

to remain neutral to advances in the

technology and cryptospace. There are

others with strong value propositions, like

Steem and Bitshares. EOS is also one that

I believe will be very valuable. There are

many risks, and a high chance that this

could drop in value. I’m providing this

information as a response to friends’

interest, do your own research. Take your

own risks. Don’t sell the farm unless you

can afford to lose it.
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