
Short positon simple decision matrix

SHORT position considerations

BitGold (price movement)

Versus BTS 

(market)

Gold price  

versus  Fiat Effect Hedge action

Worst case scenario up up tandem effect requires more BTS to payoff debt Acquire BitUSD, BitCNY, BitXXX to extent desired to cover X% loss

Best case scenario down down tandem effect requires less BTS to close short position;

If hedge was established then better to hold asset since stablecoins will 

convert into fewer BTS; 

MCR & BTS collateral value increases or alternatively buy more gold since price has decreased

Dependent scenarios

up down net effect +ve if  down > up percentage wise
Smartcoins would convert to more BTS;  hold or speculate & buy or short 

more Gold 

down up net effect -ve if up >  down % wise bitXXX converts to less BTS; & bitXXX cost of gold is higher; 

Best to hold stablecoin or buy gold if price spike is anticipated


